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P 300057Z MAR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY BONN PRIORITY 
INFO AMEMBASSY CAIRO PRIORITY 

SECRET STATE 070103 

E.O. 11652: GDS 

TAGS: PFOR, EG, GW, OVIP (SADAT, PRESIDENT ANWAR) 

SUBJECT: VISIT OF PRESIDENT SADAT 

1 . FRG EMBASSY OFFICER HAS RAISED WITH EGYPTIAN DESK IDEA 
THAT DURING SADAT'S VISIT TO BONN MARCH 31-APRIL 1 IT MIGHT 
BE HELPFUL IF GERMANS, IN THEIR TALKS WITH SADAT, DISCUSS 
ONE OR ANOTHER ISSUE THAT WE OURSELVES WILL BE TAKING UP 
WITH SADAT DURING HIS FOLLOWING APRIL 3-6 VISIT HERE. WE 

DO NOT RPT NOT KNOW IF EMBASSY OFFICER WAS SPEAKING UNDER 
INSTRUCTIONS BUT WE DO SEE MERIT IN IDEA AND SUGGEST 
EMBASSY BONN DISCUSS SADAT VISIT WITH FRG FOREIGN OFFICE. 

WE WANT TO AVOID IMPLICATION WE ARE TRYING TO PRESS OUR 
VIEWS ON GERMANS. WE SUGGEST DISCUSSION BE PUT IN TERMS 
THAT THIS IS OUR POSITION ON CERTAIN MATTERS AND FRG MAY 
WISH TO CONSIDER THEM IN FRAMING THEIR OWN APPROACH. WE 
OBVIOUSLY WOULD NOT RPT NOT, HOWEVER, WANT GERMANS TO 
PRESENT ANYTHING THEY MAY SAY TO SADAT AS USG VIEWS WHICH 
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WE WOULD BE DISCUSSING WITH HIM, SINCE HE WOULD BE CERTAIN 
TO RESENT THIS. WITH THIS UNDERSTANDING, FOLLOWING THREE 
ITEMS MAY BE RAISED WITH FRG. 

2. EGYPT'S ECONOMIC PROBLEMS: WE CONTINUE TO BE CONCERNED 
ABOUT EGYPT'S ECONOMIC SITUATION. WE APPRECIATE WHAT FRG 
HAS DONE IN PAST YEAR FOR EGYPT, BUT HELP AND ENCOURAGEMENT 
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TO EGYPT FROM ALL OF EGYPT’S FRIENDS WILL BE REQUIRED FOR 
THE NEXT SEVERAL YEARS. EGYPT HAS TAKEN STEPS TO PULL UP 
ITS OWN ECONOMIC SOCKS BY CREATING AN "ECONOMIC GROUP” 
HEADED BY DEPUTY PM KAISSOUNI TO DIRECT NEEDED ECONOMIC 
REFORMS, BY NEGOTIATING A STANDBY AGREEMENT WITH THE IMF 
AND BY PREPARING TO PARTICIPATE IN MEETING IN MAY OF THE 
WORLD BANK-LED CONSULTATIVE GROUP. DESPITE THE JANUARY 
RIOTS, EGYPT HAS PERSEVERED IN ITS EFFORTS TO ACHIEVE 
ECONOMIC REFORM. WHATEVER FRG CAN DO IN TANGIBLE WAY TO 
REINFORCE SADAT'S DETERMINATION TO HOLD TO HIS NEW ECO- 
NOMIC STRATEGY COULD BE MOST TIMELY. 

3. EGYPT AT THE UN: EGYPT'S REPEATED CALLS FOR UNSC 
DEBATES ON MIDDLE EAST ISSUES RISK CREATING NEGATIVE AT- 
MOSPHERE RE OUR ATTEMPTS TO FURTHER THE PEACE PROCESS. 

ALL PARTIES, INCLUDING THE EGYPTIANS, SAY THEY WANT 
PEACE. TO ACHIEVE THAT GOAL, HOWEVER, ALL PARTIES ARE 
GOING TO HAVE TO FOREGO PURSUING SOME ISSUES FOR THE NEXT 
FEW MONTHS IF PURSUIT OF THOSE ISSUES DETRACT FROM THE 
COMMON GOAL. IN THIS REGARD, WE WOULD HOPE EGYPT WOULD 
LET SOME UNITED NATIONS-RELATED ISSUES PASS DURING THE 
NEXT SEVERAL MONTHS IN ORDER TO CREATE A MORE SYMPATHETIC 
ATMOSPHERE FOR THE PEACE PROCESS. 

4. THE PALESTINIAN ISSUE: WE WERE DISCOURAGED THAT THE 
RECENT PNC MEETING DID NOT FACILITATE PROGRESS TOWARD A 
SOLUTION OF THE ISSUE OF PALESTINIAN REPRESENTATION AT A 
PEACE CONFERENCE. UNTIL THIS IS DEALT WITH-IN THE FIRST 

SECRET 

SECRET 

PAGE 03 STATE 070103 

INSTANCE BY THE ARABS— IT WILL CONSTITUTE A DECISIVE 
OBSTACLE TO THE CONVENING OF A CONFERENCE. IF A SOLUTION 
IS NOT FOUND SOON, WE ARE CONCERNED THAT CONFIDENCE IN 
THE NEGOTIATING PROCESS MAY BEGIN TO FADE. 

CHRISTOPHER 
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INFO OCT-01 ISO-OO /005 R 

66011 

DRAFTED BY: IO/UNP:RAPECK/RTB 
APPROVED BY: IO:BSWOPE 

011935Z 014451 /43 

R 310740Z MAR 77 

FM SECSTATE WASHDC 

TO USMISSION USUN NEW YORK 

SECRET STATE 070103 

FOLLOWING TEL SENT ACTION BONN INFO CAIRO FROM STATE MARCH 30: 

QUOTE SECRET STATE 070103 
E.O. 11652: GDS 

TAGS: PFOR, EG, GW, OVIP (SADAT, PRESIDENT ANWAR) 

SUBJECT: VISIT OF PRESIDENT SADAT 

1 . FRG EMBASSY OFFICER HAS RAISED WITH EGYPTIAN DESK IDEA 
THAT DURING SADAT'S VISIT TO BONN MARCH 31-APRIL 1 IT MIGHT 
BE HELPFUL IF GERMANS, IN THEIR TALKS WITH SADAT, DISCUSS 
ONE OR ANOTHER ISSUE THAT WE OURSELVES WILL BE TAKING UP 
WITH SADAT DURING HIS FOLLOWING APRIL 3-6 VISIT HERE. WE 

DO NOT RPT NOT KNOW IF EMBASSY OFFICER WAS SPEAKING UNDER 
INSTRUCTIONS BUT WE DO SEE MERIT IN IDEA AND SUGGEST 
EMBASSY BONN DISCUSS SADAT VISIT WITH FRG FOREIGN OFFICE. 

WE WANT TO AVOID IMPLICATION WE ARE TRYING TO PRESS OUR 
VIEWS ON GERMANS. WE SUGGEST DISCUSSION BE PUT IN TERMS 
THAT THIS IS OUR POSITION ON CERTAIN MATTERS AND FRG MAY 
WISH TO CONSIDER THEM IN FRAMING THEIR OWN APPROACH. WE 
OBVIOUSLY WOULD NOT RPT NOT, HOWEVER, WANT GERMANS TO 
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PRESENT ANYTHING THEY MAY SAY TO SADAT AS USG VIEWS WHICH 
WE WOULD BE DISCUSSING WITH HIM, SINCE HE WOULD BE CERTAIN 
TO RESENT THIS. WITH THIS UNDERSTANDING, FOLLOWING THREE 
ITEMS MAY BE RAISED WITH FRG. 

2. EGYPT'S ECONOMIC PROBLEMS: WE CONTINUE TO BE CONCERNED 
ABOUT EGYPT'S ECONOMIC SITUATION. WE APPRECIATE WHAT FRG 
HAS DONE IN PAST YEAR FOR EGYPT, BUT HELP AND ENCOURAGEMENT 

TO EGYPT FROM ALL OF EGYPT’S FRIENDS WILL BE REQUIRED FOR 
THE NEXT SEVERAL YEARS. EGYPT HAS TAKEN STEPS TO PULL UP 
ITS OWN ECONOMIC SOCKS BY CREATING AN "ECONOMIC GROUP" 

HEADED BY DEPUTY PM KAISSOUNI TO DIRECT NEEDED ECONOMIC 
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REFORMS, BY NEGOTIATING A STANDBY AGREEMENT WITH THE IMF 
AND BY PREPARING TO PARTICIPATE IN MEETING IN MAY OF THE 
WORLD BANK-LED CONSULTATIVE GROUP. DESPITE THE JANUARY 
RIOTS, EGYPT HAS PERSEVERED IN ITS EFFORTS TO ACHIEVE 
ECONOMIC REFORM. WHATEVER FRG CAN DO IN TANGIBLE WAY TO 
REINFORCE SADAT'S DETERMINATION TO HOLD TO HIS NEW ECO- 
NOMIC STRATEGY COULD BE MOST TIMELY. 

3. EGYPT AT THE UN: EGYPT'S REPEATED CALLS FOR UNSC 
DEBATES ON MIDDLE EAST ISSUES RISK CREATING NEGATIVE AT- 
MOSPHERE RE OUR ATTEMPTS TO FURTHER THE PEACE PROCESS. 

ALL PARTIES, INCLUDING THE EGYPTIANS, SAY THEY WANT 
PEACE. TO ACHIEVE THAT GOAL, HOWEVER, ALL PARTIES ARE 
GOING TO HAVE TO FOREGO PURSUING SOME ISSUES FOR THE NEXT 
FEW MONTHS IF PURSUIT OF THOSE ISSUES DETRACT FROM THE 
COMMON GOAL. IN THIS REGARD, WE WOULD HOPE EGYPT WOULD 
LET SOME UNITED NATIONS-RELATED ISSUES PASS DURING THE 
NEXT SEVERAL MONTHS IN ORDER TO CREATE A MORE SYMPATHETIC 
ATMOSPHERE FOR THE PEACE PROCESS. 

4. THE PALESTINIAN ISSUE: WE WERE DISCOURAGED THAT THE 
RECENT PNC MEETING DID NOT FACILITATE PROGRESS TOWARD A 
SOLUTION OF THE ISSUE OF PALESTINIAN REPRESENTATION AT A 
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PEACE CONFERENCE. UNTIL THIS IS DEALT WITH-IN THE FIRST 
INSTANCE BY THE ARABS— IT WILL CONSTITUTE A DECISIVE 
OBSTACLE TO THE CONVENING OF A CONFERENCE. IF A SOLUTION 
IS NOT FOUND SOON, WE ARE CONCERNED THAT CONFIDENCE IN 
THE NEGOTIATING PROCESS MAY BEGIN TO FADE. CHRISTOPHER 
UNQUOTE CHRISTOPHER 


SECRET 
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